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ABOUT OXFORD ECONOMICS
■ Oxford Economics is a world leader in global
forecasting and quantitative analysis. Our
worldwide client base comprises over 1,000
international corporations, financial institutions,
government organisations and universities.
■ Founded in 1981 as a commercial venture with
Oxford University’s business college, Oxford
Economics is now a leading independent
economic consultancy.
■ Headquartered in Oxford, with offices around
the world, we employ 250 people, including 160
economists, and a network of 500 contributing
researchers.
■ Our best-of-class global economic and
industry models and analytical tools give us an
unparalleled ability to forecast external market
trends and assess their economic, social and
business impact.

OUR THREE KEY SERVICE AREAS
Forecasts and models
A leader in global forecasting and quantitative analysis,
with the world’s only fully integrated economic model and
160 full-time economists, we help our clients track,
analyse, and model country, industry, and urban trends.

Economic consultancy
Our economists are expert at applying advanced economic
tools to provide valuable insights into today’s most
pressing business, financial, and policy issues.

Thought leadership
We combine the analytical skills of our economists with the
editorial and marketing expertise of our publishing team to
deliver unique and groundbreaking thought leadership to
help influence customers, policy-makers, and investors.

OUR MODELLING EXPERTISE SETS US APART
■ Oxford Economics has developed the world’s leading
globally integrated economic model, relied on by over
150 leading organisations around the world.
■ Our model replicates the world economy by
interlinking 80 countries, 6 regional blocs and the
Eurozone. It is available with 5, 10 and 25-year
forecasting horizon.
■ Our team of 160 economists set underlying global
assumptions and ensure that the data, forecasts and
formulas in these models are fully up-to-date.
■ The global economic model feeds into a series of
industry, sub-regional and city models. So, you
can quantify the impact of global events on a
consistent basis down to your industry and local
markets.
■ With a 35-year track record, the model provides a
rigorous and consistent structure for forecasting,
scenario analysis, stress testing, and impact analysis.

TODAY’S GLOBAL ECONOMIC MODEL
■ Fully integrated global economic model. Individual
country models are fully linked through global
assumptions about trade volume and prices,
competitiveness, capital flows, interest and exchange
rates, and commodity prices.
■ Comprehensive country coverage. 80 countries are
examined in detail, plus the Eurozone. The rest of the
world economy is covered in six trading blocs.
■ Monthly updates. Each month clients receive all the
latest economic data and our baseline forecast. You
can choose to receive medium or long-term forecasts.
■ User-friendly software. Quickly build scenarios, export
data, load pre-defined scenarios, and present data as
charts, heat maps, and dashboards.
■ Full training and support. We provide in-house
training and offer regular seminars for model users.

THE MOST COMPREHENSIVE MODEL OF ITS KIND, WITH
COVERAGE OF 80 COUNTRIES

DRIVERS BEHIND THE MODEL
■ The Oxford model is an eclectic model
designed to capture the key relationships
in the global economy.


Keynesian in the short run



Monetarist in the long run

■ In the short run, shocks to demand will
generate economic cycles that can be
influenced by fiscal and monetary policy.
■ But over the long-run, output is determined
by supply side factors: investment,
demographics, labour participation and
productivity.

HOW OUR COUNTRY MODELS WORK
The broad structure of our models is similar across countries, with amendments to reflect country
specific factors such as dependence on commodities, exchange rate regime, and flexibility of the
labour market. The key relationships in a typical model include:
■ Consumer spending is driven by real
income, wealth and interest rates.
■ Investment is driven by the return on
investment and changes in capacity
utilisation.
■ Exports depend on world demand and
competitiveness.
■ Wages move with inflation, productivity
and unemployment relative to the natural
rate.

■ Prices are a mark-up on unit costs, are
profit margins are a function of the output
gap.
■ Monetary policy is modelled to reflect
central bank behaviour.
■ Exchange rates are determined by
relative productivity and net external assets
in the long run, and by movements in
relative interest rates in the short run.

INTEGRATED GLOBAL MODEL WITH MULTIPLE LINKAGES
■ Trade volumes
World trade for each country is a weighted
average of the growth in total goods
imports (excluding oil) of all other
countries.
■ Competitiveness
IMF relative unit labour costs where
available.
■ Trade prices
A country’s exports are another’s imports.

■ Interest rates and exchange rates
■ Commodity prices
Oil depends on supply/
demand balance.
Metals on industrial growth.
■ Capital flows
Including the impact of FDI, credit ratings
and bond spreads.

FINANCIAL BLOC
Asset prices are embedded in the Global Economic Model
■ Key financial variables include:


Interest rates: policy rates; money market rates;
and bond yields.



Equity prices: main stock market indices covered
in each country.



Exchange rates: spot rate against US$ & €
enabling calculation of other cross rates; and
nominal/real effective exchange rates.



Commodity prices: oil; gold; and other metals.

■ Financial linkages between countries.
■ Asset prices affect the real economy: wealth effects, cost of
credit, government’s debt burden etc.
■ Real economy affects asset prices: profit expectations,
health of public finances driving bond yields etc.

OUR MODEL PROVIDES YOU WITH KEY SCENARIOS
The Oxford Global Economic Model allows you to
assess the impact of key scenarios at a click-ofthe-button.
Scenarios are regular updated but cover a variety
of risk factors such as:
■ Commodity markets – oil price and supply
shocks.
■ Exchange rate risk.
■ Quantitative easing and interest rate moves by
leading Central Banks.
■ Credit crunch.
■ Fiscal austerity.

DRIVING YOUR OWN MODELS FROM THE OXFORD MODEL
Our proprietary software makes it straightforward
to build additional equations into the Global Model
and run them interactively with the rest of the
system.
We have done this for:
■ National Models, for example the Italian
Treasury.
■ Sub-Regional Models, for example the Port
Authority of New York & New Jersey.
■ Industry-level detail, for example for OPEC.
In addition, international drivers can be readily
downloaded from the Global Model and fed into
clients’ own models.

A USER-FRIENDLY TOOL
All of Oxford Economics’ economic models come
with simple-to-use, Windows-based software.
Our software makes it easy to:
■ Change assumptions to produce new forecasts
or economic scenarios.
■ Add new variables and equations
to our models.
■ Produce presentation-quality graphics.
■ Download data into spreadsheets and
other data-handling packages.
■ Build your own economic models.
Oxford Economics provides telephone and e-mail
support, and runs regular training workshops for
clients.

NEW MODEL INTERFACE
We have improved the look and feel, menus, search, and signposting, and added functions that
make data selection and scenario-building faster and more intuitive.
Key upgrades to the model:
■ Popular changes. Show changes most often
implemented by users.
■ Menu-driven navigation and search. Intuitive
menu path, and keyword or mnemonic search.
■ Compare series. Choose up to four series to
compare on-screen at one time.
■ Background assumptions. Test alternative
monetary policy assumptions or whether
expectations are adaptive or forward-looking.
■ Change log. A record of changes, so you can
review each step of your assumptions before
solving the model.
■ Dashboards. Display key indicators for each of
the 80 countries in the model.

KEY ADVANTAGES OF THE OXFORD GLOBAL
ECONOMIC MODEL
■ Globally linked. The model replicates the global economy so the effects of changes are
applied to all countries at once.
■ Comprehensive country coverage. The largest model of its kind, the Global Economic Model
now includes 80 national economies and the Eurozone, as well as aggregates and regions.
■ Industry and commodities. The model has global demand and supply balances for energy
and commodities, and can be linked to our industry model.
■ Frequent updates. We update data and forecasts every month, not just four times a year, to
reflect the dynamic nature of the world economy.
■ Event-driven scenarios. When events dictate, our economists don’t stick to the schedule, but
provide run files for interesting and relevant scenarios.
■ Advanced software. The model uses powerful user-friendly software, backed by an ongoing
research and development programme.
■ Expert support. Clients benefit from training and support from specialist and local teams in all
regions, and can draw on our unparalleled team of 160 economists.
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Build scenarios by selecting a popular change
(such as the oil price, exchange rates, central
bank policy rates, or equity prices), specifying
your own changes, or by dragging the trend line.

Simple menu selection or free text search by
keyword or mnemonic to select location and
indicators.

Adjustments are
tracked and can
be undone—in
any order—in
the change log
prior to solving
the model.

Compare up to four series on screen. All data
are fully described, and can be shown as level
values, percentage, or difference by period.

Change background assumptions to change
monetary policy, or switch between adaptive
and forward-looking expectations.

VIEW AND DOWNLOAD DATA
Filter your selection criteria and control how the results will be displayed.
You can precisely select Locations and Indicators, choose the date range
and frequency, and set advanced options for displaying results.

Numbers may be represented as level values,
percentage changes, or differences between periods.

Dashboards can present the baseline, Oxford
Economics’ scenarios, your own analysis, or
combine data sets for comparison.

Quickly create charts and tables that can be
used in Excel or presentations.

DASHBOARDS
The new “Dashboards” tab in the Global Model Workstation
instantly loads a set of charts.

Indicators are fully described, and charts can be
easily saved for use in presentations.
Depending on the series, data can be shown as
Percentage y/y, or q/q, Growth, Difference y/y, or
Level values.

Choose the country you wish to view, and the
measurements to apply for each chart.

Dashboards can present the baseline, Oxford
Economics’ scenarios, your own analysis, or
combine data sets for comparison.

Switch between preset dashboards:
- Forecasts/scenario overview
- GDP and its components
- Inflation and its determinants
- Trade and balance of payments
- Labour market

SCENARIOS
Select from our baseline scenario or series of
scenarios built by our team of economists.

Alternatively, select your own scenario file developed
within our Global Economic Model.

Solve using our model, and immediately view the
data in the Global Model Workstation, or view
summary Excel files.

Access a simple one-page summary produced by the
economist who created the scenario to review.

